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KEY ECONOMIC INDICATORS 


INDICATOR 
FISCAL YEAR DATA 


end of period 


GDP (current prices) 
GDP per capita 
(current prices 
GDP 70/71 prices 
GDP per capita 
( at 70/71 prices) 
Population Estimate 
Operating Budget 
Capital budget 
Money Supply 
Quasi Money 
Domestic Credit 
NET Foreign Assets 
Foreign Debt (est) 


UNIT 
$ million 


$ dollars 
$ million 


$ dollars 
million 
$ million 
$ million 
$ million 
$ million 
$ million 
$ million 
$ million 
PRODUCTION YEAR DATA UNIT 
1000 m tons 
1000 m tons 
1000 m tons 
1000 m tons 
million kWh 
1U0 m tons 


Cocoa 

Robusta Coffee 
Arabica Coffee 
Cotton 
Electric Power 
Aluminum 


CALENDAR YEAR DATA Unit 


1607.3 


26329 
1461.4 


23929 
661 
282.7 
5549 
27901 
71.8 
309.5 
14.5 


mac (3/14 


110.5 
69.0 
24.69 
27.0 

11/0.0 
54.5 


1690.9 


304.0 
1461.6 


235.0 
602 
314.5 
67-3 
31065 
106. 
427-3 
2722 
51920 


%Che FY (o/i6 % Chg 


171-6 


15.2 
0.0 


os 2.0 
11.2 
20.4 
11.2 
48.1 
36.0 

62.8 


2100( est) 


287.7( est) 


1880.0( est) 


257-5(est) 
‘(3 ¥F 
350.4 
bh.3 
329.6 
11926 
483.0 


297(4,/76) 


10962 


+ 15/16 


96.0 
5720 
22.8 
Yed 


15yhef 


deb 
19/5 


17.0 


4.0 


9.5 

262 
16.4 
3141 
11.0 
17-5 
15-4 


26.0 


2 Chg 


-18.) 
26.9 
-26.5 
2U07 
2Uef 
21.6 


& Chg 


C.Peile Foreign Families 
Yaounde (Base 1966) 5/66=100 : 174 
Tropicai wood Exports 1000 m tons 621.2 
Total Exports (FOB) $ miziion 52064 
To U.d. $ miilion 20.0 
Total Imports % miilion (605 
From U.S. $ miliion 247 
From E.&.C. $ miilion 337-0 
From France $ miiiion 22h.3 
Balance ot Trade $ million 43.9 -113.U coce 
Balance ot Payments $ million 20-7 — 4604 cece 
Public Debt Service Ratiosexports Sel 5.0 -12.2 
Industrial ‘turnover $ miiiion ‘ 362.7 413-3 6.0 


(190.0-6//6) 9.0 
393-3 -3/20 
hhh .O -10.8 

11.0 4502 
557-0 22.2 
3625 28.6 
395.8 22.8 
25728 2061 


*:. Conversions for FY/3//4, FY (l/(5 and calendar year 1y/3 and 19/4 at z2zu PCFA=$1.0U 
Conversions tor FY (5/6 ana catendar year 19/5 at 230 FCFA=$1.00 
Present excnange rate 245 - 250 FCFA=$1.U0U 
Percentage increases based on FCFA figures. 

**Based on resuits Cameroon's 1y/6 census. GNP per capita fluctuation reflects new 
census figures. 


Main imports trom the United States in CY 1975 were in $ million: aviation engines and 
spare parts - 1.8, construction and timber equipment =- 6.2, paper and paper products - 
3, chemical and related products — . 
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United Republic of Cameroon 
SUMMARY 


On July 1, 1976 Cameroon began its new Fourth Five year Development plan (1976-1981) 
emphasizing development of agriculture and agroindustry, natural resources (bauxite, 
iron, oi], and timber), infrastructure, import substitution and resource processing 
industries. The Plan continues the Government's policies of "planned liberalism", 
encouragement of foreign private investment, and basically conservative fiscal manage- 
ment. The Government is stable with no serious domestic economic or social problems 
and has good relations with its neighboring states. Foreign investment is encouraged 
by a liberal investment code and a history of Cameroonian Government integrity in 
honoring its commitments. A sound diversified economy, hydroelectric power resources, 
and good fiscal management have enabled Cameroon to withstand petroleum price in- 
creases and the international recession while maintaining a good credit rating with 
international lending institutions and commercial banks. 


Cameroon's economy is based on its agriculture. Coffee, cocoa and cocoa products 
account for approximately 55 percent of its earning from exports. In addition, there 
is a highly diversified agricultural economy of timber, peanuts, cotton, palm oil, 
vegetable produce, bananas, tea and rubber. Basically self sufficient in food pro- 
duction, Cameroon exports foodstuffs to adjacent states and Europe. Agroindustrial 
development has a high priority, under the new Plan and Cameroon's varied topography 
and climatic conditions offer opportunities for a wide development of variety of 
agricultural products. The tse-tse fly eradication program now underway will sub- 
stantially improve Cameroon's beef production for domestic consumption and export. 
Timber reserves are estimated to be worth approximately $10 billion, and Cameroon has 
one éf the world's largest reserves of exotic hardwoods. 0i1] production is due to be- 
gin in 1978 and Cameroon should be self sufficient by early 1980's. Construction of 


a small refinery is due to begin in 1977. Mineral resource exploitation, mainly 
bauxite and iron, has been delayed pending development of sufficient infrastructure, 
but offer excellent possibilities. Infrastructure development remains the key to 
Cameroon's growth. Massive investments in upgrading the railroad, expanding port 
facilities, improving roads and airport facilities and constructing new dams for 
power and irrigation are included in the new Plan. 


Cameroon offers excellent opportunities for American investment and sales of goods 

and services. The Cameroon Government actively seeks foreign investment and is 

trying to diversify its economic relations. American products and technology are 
highly respected and the U.S. share of the Cameroonian market is steadily increasing. 
Past tariff preferences for French and Common Market products ended with the adoption 
of the Lome Convention in 1976. U.S. equipment for agriculture, forestry, mining, 
transport, communications, and construction have a good market providing the sellers 
are willing to meet Cameroonian needs for technical assistance and after-sales services. 
Cameroon's good credit rating“facilitates financing and two major American banks are 
competing to open a local office - one has already placed a representative in country. 
Planned infrastructure development offers possibilities for a broad range of American 
consulting and engineering services, and sales of high technology products. The 

U.S. and Cameroon have an investment guaranty agreement and there are no investment 
insurance or debt payment problems. 
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PART A: CURRENT ECONOMIC SITUATION AND TRENDS 
Agriculture retains primary emphasis 


Cameroon's primary economic resource is its agriculture. Given its varied climatic 
zones and topography, Cameroon is continuing to develop its export crops as primary 
sources of foreign exchange, while increasing its food production to reduce imports 
and to raise the nutritional level of the country. In 1975, cocoa, cocoa products 

and coffee accounted for approximately $236 million or 53 percent of total export 
earnings. Other major agricultural exports including fresh fruits, peanuts and cotton 
totally $19.3 million. 


Cocoa and cocoa products are Cameroon's largest foreign exchange earners ($145.4 
million in 1975, $67.9 million in first 6 months of 1976), about one third of total 
export value. Although Cameroon is the world's fifth largest producer of cocoa, 

per hectare production remains rather low (about 300kg/ha) and total production is 
declining (down 18.4% in the 75/76 crop year). The primary reasons are black pod 
disease, lack of adequate infrastructure for servicing the needs of the cocoa farmer 
and marketing the produce, aging trees with decreasing production, bad weather, low 
prices to the farmers and the rural exodus. Most of the cocoa is grown by individual 
small farmers and the movement of the youth to the urban centers has resulted in a 
lower productive agricultural population. To counter these problems, Cameroon is im- 
plementing a 50,000 hectare regeneration and planting program with the assistance of 
France and the World Bank. In addition to the planting of new hybrid cocoa trees, the 
Government has taken measures to expand services to farmers, to improve insecticide 
distribution and the marketing system and is increasing prices to farmers. By the end 
of the new Plan, Cameroon is projecting. production of 200,000 tons per year. 


Coffee provides about 25% of Cameroon's income from exports. In 1975, Robusta coffee 
exports earned $67.9 million ($81.3 million in 1974) and Arabica earned $32.9 million 
($43.8 million in 1974). Reduced earnings resulted from both decreased production 

and lower world prices. Production of both types of coffee continued to fall in the 
1975/76 crop year - robusta down 27%, arabica down 26%. In spite of declining production, 
however, increased price levels for coffee resulted in earings of $89.2 million during 
the first six months of 1976. Primary problems resulting in the decline in production 
are insufficient use of fertilizee and insecticides, obsolete methods, bad weather, 
low prices paid to the farmer, inefficient marketing arrangements and a gradual 

shift toward food production. In addition, inadequate infrastructure results in 
deterioration of beans due to improper storage and handling with subsequent loss of 
earnings due to low quality. 


Although basically self sufficient as a food producer, Cameroon imports foodstuffs, 
mainly malt, wheat, milk products and sugar. Large scale projects are underway for 
development of wheat and sugar production. American firms are involved in corn and rice 
projects, and another U.S. firm is investigating possibilities in fresh fruits pro- 
duction. Agroindustrial development has a high priority and with Cameroon's diverse 
conditions offers substantial potential for investment and growth. 


Industrial Growth is Slow, but Major Projects are Under Development 


Manufacturing now accounts for about 13% of Cameroon's Gross Domestic Product and 
is based primarily on agricultural commodities. During the past two years, industrial 
growth has been slowed by two major factors. First the world-wide recession and 
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inflation had a severe impact on Cameroon's overall economic situation. The recession 
lowered demand for Cameroon's export products (timber and wood products in particular) 
while inflation drove up costs. Foreign investment capital inflows stagnated. While 
domestic industries showed increases in value added and levels of production, new 
industrial growth was limited. Secondly, by the early 1970's, the readily identifi- 
able (and justifiable) projects had been started. Cameroon now faces the problem of 
high development costs for needed infrastructure to facilitate additional industrial 
development. The expansion of the port of Douala and the realignment of the railroad 
linking the interior of the country with the sea, the construction of dams for increased 
hydroelectric power production, roads, and various other infrastructure needs must be 
met to permit development of the country's internal resources. During the past year 
however, steadily rising prices for export products, elaboration of the new Plan 
identifying projects and defining problems and potential, and the resurgence of world- 
wide economic activity have accelerated economic growth and foreign investment interest. 
Most industrial projects in the new Plan are based on development and processing of 
agricultural (including timber) and mineral resources. Projects include increasing 
production of a wide variety of products (sugar, rice, maize, malt, wheat, vegetables, 
fruits) along with processing of these products for domestic consumption and export. 
Production and processing facilities for rubber, cocoa and coffee are being expanded. 
Expansion and rationalization of timber production and processing also has a high 
priority under the new Plan. A $188 million paper pulp complex is under development | 
and a major integrated timber production and processing project is underway, with 
another planned. 


Resource Development Proceeding Slowly 


Cameroon is slowly proceeding with the development of its natural resources. 

Some oi] production is to begin in 1978 and Cameroon should be self sufficient by the 
early 1980's. A 1.5 million ton refinery is to be built at Point Limbo near Victoria. 
The Government has begun efforts to arrange a consortium to develop its bauxite de- 
posits (approximately 1 billion tons) but costs of the needed infrastructure are 
likely to delay exploitation. Recent reports have indicated substantial high quality 
iron deposits located in the southeastern part of the country along with manganese 
and uranium. Copper and uranium deppsits are also found in the North. The problems 
with the development of these resources is the lack of sufficient infrastructude. 
With the exception of the oil (off-shore) Cameroon's resources are located in the 
interior of the country with insufficient links to the sea. Costs of developing the 
required infrastructure have retarded the exploitation of these resources, and thus 
far world market prices have not been sufficient to justify the expenditures. 


Infrastructure Development is Key to Success of New Plan 


Cameroon has made major progress in the development of its infrastructure, but much 
more remains to be done for effective broadbased economic and social development. The 
port at Douala, the country's primary outlet, is operating at over 90% capacity. 

A port expansion project including dredging, expansion of the present docks and con- 
struction of a dock for container cargo, new repair facilities, a dock for the 
loading of timber, a new fishing port and more sidings for railroad access began in 
1976 with aid funds from a consortium of donors (not including the United Séates). 
The port expansion project will cost about $120 million. In addition Kribi and 

Point Limbo have also been studied as possible sites for future development or 
expansion of dock facilities - Kribi for timber and minerals, Point Limbo for 
bauxite and petroleum. 
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The secona major priority project has been the Transcameroon Railway. Completed 

on schedule in 1974, the railroad now provides a continous link from the sea (Douala) 
to the northern town of Ngaoundere. Attention has now turned to the rehabilitation 
of the badly worn and heavily used section between Yaounde and Douala. Upgrading 

of this original section built between 1911 and 1927 began ‘n 1976 with financing 
from a consortium of international donors (United States not included). With the 
improvement of this section, Cameroon will be able to exploit more fully its 
international resources. 


Road construction and maintenance are major priority items. The road link between 
Yaounde and Douala is to be realigned and paved (eventually 4 lanes). Highway 
projects in the north to link northern Cameroon and Chad with the railroad at 
Ngaoundere have almost been completed and northern links to Nigeria and to the 
Central African Empire are under study. Financing for the Cameroonian sections of the 
Trans African Highway is being arranged. In the southern part of Cameroon, studies 
are underway for the development of adequate infrastructure to provide for the 
development of Cameroon's timber and mineral (particularly iron) resources. The 
World Bank is funding a study (by an American firm) for a five-year road maintenance 
project. The study will be used as a base for the establishment of a nationwide 
road maintenance project which will provide an excellent opportunity for sales 

of U.S. equipment. 


Severe Trade Defécit in 1975 Improves in 1976 


From a record surplus of $43.9 million in 1974, Cameroon's trade balance fell to a 
deficit of $113 million in 1975, the largest in history. Total imports in 1975 

were $557 million and total exports $444 million. This major setback resulted from 

a severe deterioration in Cameroon's terms of trade. Of Cameroon's three major exports 
(about 65 percent of earnings), coffee and cocoa prices were low and timber exports 
were down in value and quantity. Prices for imports rose, due to the impact of 
worldwide inflation and the high price of petroleum products. In 1975, the EEC 

market took 65.7% of Cameroon's total exports (France 28.5%) and provided 71% of its 
imports. The United States provided 6.6% of Cameroon's imports and took 2.5% of its 
exports. 


Camerpon's imports for first 6 months of 1976 totaled $280.9 million and exports 
$254.8 million, a deficit of $26.1 million. France remained the principal trade 
partner with exports to Cameroon of $133.9 million, and imports from Cameroon of 

$64.3 million. The United States supplied $20.7 million of Cameroon's imports and 
purchased $8.7 million of its exports. Coffee, cocoa and cocoa products accounted for 
53 percent of earnings from exports, in spite of the decline in production. By 
comparison with the first 6 months of 1975, imports are down 3 percent, exports are up 
21 percent and the trade deficit is down by 66 percent. Thus, while a trade deficit 
is to be expected this year (approximately $35 million), it should be only about one 
third of last year's massive $113 million trade deficit. 


The Budget and Plan Reflect the High Cost of Development 


Totaling 128 billion FCFA ($556.5 million), the 1976/77 budget represents a 28 
percent increase over 75/76 budget of 100 billion FCFA. The Recurrent Budget 
(operating expenses ) totaled $395.7 million and the Special Investment and Equipment 
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Budget totaled $160.9 million. The SIE Budget increase (up 90.7%) reflects the 
Government's emphasis on increasing production. Funds allocated for Government 
participation in the formation of state, para-statal and private corporations total 
$8.4 million, up 183 % over the 75/76 budget. Subsidées, contributions and aid 
funds to the various economic development projects amount to $19.1 million. 
Infrastuucture expenditures alone account for $478 million, of which $34.8 million 
is alloted for the construction and maintenance of roads. The final item in the 
SIE Budget is the allocation of payment of external debt, $37.4 million. 


For project financing, the National Assembly authorized direct Government borrowing 
up to $87 million, down 50% from 75/76 and Government guarantees for loans by 
public and semi-public cofporations up to a total of $652 million. Amortization 
and interest payments by public and quasi-government corporations that already have 
Government guaranteed loans are expected to be about $10.9 million in 76/77. 


The new Plan calls for a total investment of $2,854.2 million for projects of 

national interest. Internal resources (taxes and receipts to the Government, public 
and semi-public corporations) are scheduled to provide $602.9 million (21.2%), 

loans $1,363.98 million (47.7%), foreign aid $116,7 million (4.1%) and private 
investment $770.6 million (27.0%). While a breakdown of this investment by sectors 

is not possible at this time, approximately $1,534.5 million is planned for investment 
in productive capacity. Approximately $653.2 million is to be invested in infra- 
structure. (This paragraph 240 FCFA = $1.00) 


The Cameroonian Government has consistently followed conservative fiscal policies. 
While international commercial borrowing has significantly increased during 

the last two years. Cameroon's relatively low debt total and percentage of 
concessional financing up until that time, have permitted Cameroon to utilize 
commercial (Eurodollar, etc.) loans when necessary without seriously jeopardizing 

its ir credit rating. Estimated total public foreign debt payment in FY 76/77 

is $22,2 million, i.e. a debt service ratio of about 5% against 1975 total exports 

of $444 million. The debt service burden will begin to increase significantly as 
commercial loans assume a larger percentage of total debt and payments on both 
concessional and commercial loans start coming due. But the major part of 

Cameroon's foreign borrowings has been and is being concentrated in productive 
capacity (or badly needed infrastructure) and while the growing debt burden is to be 
watched carefully, it does not appear to present any problems at this time. The. 
Government is moving steadily toward better fiscal control over expenditures and more 
efficient debt management. Fiscal policies are remaining basically conservative and 
investment in needed infrastructure and productive capacity should yield the necessary 
earnings. With its solidly based economy, resources, stable government, attractive- 
ness to foreign investors, and good prices for its export commodities, Cameroon 
should not experience any major financial problems in the near future. 


Hydroelectric Power Growth to Continue 


Development of hydroelectric power potential continues as a major item in the new 

Plan. Installed power productt#on capacity as of mid 1976 totaled 314 megawatts 

(MW) of which 263 MW was hydroelectric and 51 MW thermal. Major projects under the 
new Plan are for the Song Loulou dam (288 MW maximum 240 MW guaranteed) and the 

Lagdo dam (72MW). Subsequent dam projects are planned at Nachtigal (200 MW) and 

at Njock (270 MW). TM transmission systmas are envisaged. A 225 KV system is planned 
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to link the Song Loulou with Edea, Douala and Yaounde. A 90 KV system is planned 
to link the Lagdo with Garoua, Figuil, Kaele, Maroua. In addition 30 KV systems 
are planned for rural electrification in various parts of the country. 


Tourism Buildup Planned 


Possessing excellent game parks and beaches, Cameroon has begun developing 

its tourist facilities. Special efforts are being made by the Government to 
encourage investment in tourism and to publicize Cameroon. The airport at Garoua 
is being expanded to handle chartered jets from Europe, and hotel facilities 

at key points in the scenic northern part of the country are beigg expanded. 

Roads and in-park facilities are being upgraded, and training of personeael is 
being emphasized. Along the coast, hotel facilities are being expanded and ground 
ha$ been broken for a new international class hotel in Douala. Access to the beaches 
at Kribi and Victoria is to be improved and hotels (or tourist villages) are to be 
built at both locations. French and German hotel and tourist groups have begun 
exploitation of Cameroon's potential and tourism is steadily growing. 


PART B - IMPLICATIONS FOR THE UNITED STATES 


Cameroon offers excellent potential for American investment and sales of goods 

and services. The Government is stable and desires foreign investment and 
technology. The leadership is relatively young,well educated and western 

European in political/economic philosophy. The economy is diversified with 

good fiscal management. The investment code is quite liberal and the Cameroonian 
Government honors its commitments. Cameroon's membership in the 4 country Customs 
Union of Central African States (U.D.E.A.C.) - potentially 5 with Chad's proposed 
return - offers a growing market area. The recent creation of the Central African 
Development Fund to be used by the 5 states, should result in more rational 
development planning and improved investment and marketing opportunities. 


Agrobusiness, timber, mining, processing, light industry, assembly plants - 

these are the main opportunities at the present for U.S. investment and sales. 
Increasing agricultural production for domestic consumption, and export has the 
highest priority. All of Cameroon's neighboring states are food importers 

and Europe and North America offer opportunities for sales of fresh or processed 
fruits. Timing of timber and mineral resource exploitatéon is contingent upon infra- 
structure development, but both offer substantial opportunities for engineering 
services and equipment gales. Development of these resources, in effect, must 

be in partnership with Cameroonian companies, but foreign firms willing to work 
with and train Camerooniens will enjoy wide range privil@€ges designed to make such 
partnerships attractive and mutually profitable. While lack of infrastructure im- 
poses limitations on resource exploitation at the moment, there are sufficient op- 
portunities to justify investment at this time which will open the door to future 
participation in major projects. High quality iron deposits; extensive timber 
resources; indications of manganese, uranium and gold; hydro-electric power resources; 
all located in one part of the country, presently inaccessible but with no natural 
barriers to the sea, would tend to indicate a high potential for future development. 
Processing of local agricultural, animal, fishing, and forestry products should be 
a prime growth sector. Light industry and assembly plants could take advantage 

of Cameroon's hydro-electric power potential, manpower availability, membership | 

in the Customs Union, privileged access to European markets, and good communications 
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and transport links to Europe, the United States and the rest of Africa. Cameroon 
badly needs to create opportunities for. its steadily expanding population of 

school graduates and dropouts looking for jobs, and more labor intensive industries 
Producing goods for the African market (for which European imports are usually vastly 
seatertendl would be highly competitive. With the beginning of oi] production with an 


in-country refinery capability, several projects for production of petro chemical 
products are also included in the plan. In general Cameroon offers one of the 
best opportunities in Africa for American investment and sales. 


Available by subscription from the Superintendent of Documents, GPO, Washington, D.C. 20402. Annual subscription, $37.50. Foreign mailing, $9.40 
additional. Single copies, 50 cents, available from Publications Sales Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 20230. 
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